SPECIAL ISSUE
THE DIAMOND PROSPECTOR
Winter 2004

IN YOUR
BACKYARD

+ get your free bog
of diamonds inside!




“ACRES OF DIAMONDS”

Now you don't have to go to Russia or South Africa to reap explosive gains from the
new bull market in diamond mining - where the diamonds are as close as your own
back yard.

By Michaef Willoms, Edilor. The Disceming nvestor

In the early 19005, Reverend Russell Conwell camed S5 mullion by
giving the same speech, which he nided “Acres of Dinmonds,” more
than 6,000 times to audiences across the country.

His speech told the story of & farmer who sold his farm so he could
travel overseay searchmg for diamaonds, After a lifetime of searching,
he returned home penniless, having never found treasure

Iy the meantime, the man who purchased the farm noticed one day
a sparkle in the stream running through the property. He waded into
the water and found - a diamond!

Turns out, the farm was sitning oo one of the world's largest diamond
mines, which made the new owner rich bevond the dreams of

avarke,

Ihe posne of Conwell’s speech? You can find a fortune literally m
vour own backyard, il vou just fook for u.

The reverend concluded s talk by telling listeners: * Your diamonds
are not n far distant moantins or in yonder seas. They are in your
own backyanrd if vou but dig for them.”

Conwell didn't intend for his famous speech 10 become o prophecy
for tvestors, but as it tums our, his message s coming true for us
just the same,

NAME OF STOCK: Otish Mountain Diamond Company
SYMBOL: oMDC

CURRENT PRICE: $1.00 - $1.25

PROJECTED PRICE: $6.50 - $9.50 within 6 months

$12.20 - $18.50 within 1 year
RECOMMENDATION: STRONG BUY

Literally “acres of diamonds™ is now within casy reach of every
mvestor in North Amerca — but only thase who rake guick action
will reap the rewards thar await,

In this report, I'm gosg 1o tell vou exactly where those acres of dia-
monds can be found... why the smart money will rush to get in on
thes discovery once it 5 made public... how you can get i now at
bargain-bascment prices... and why a return for this mvestment of
13,300% 2 not out of reach for carly mvestors who get in oo the
ground floor,

THE NEW BULL MARKET IN DIAMOND MINING
The medium and long-term prospects for the rough diamond indus-
try are very promising, Here's the story in a numshell:

A shortfall in the ongoing supplics of rough diamonds can only be
met by Turther price rises, as inventorses in the hands of the rwo main
global producers dechine to working levels only.

An expocted decrease in the prodiction of okd diamond mines s
unlikely to be offset by the increased production of diamonds by new
producing properties, renforcing the expectation of healthy dia-
mond prices.

As cconomic recovery continses and the stock market gradueally
gainy more confidence, the market tor diamonds < which are 10 a
farge exrenr a luxury purchase - should also be further stimulated.
In recent years, the demand for gem-quality diamonds to be used in
jewelry has increased at a rate of around 7% annually.

But the demand for more diamaonds won't be filled by old and declin-
ing Australian, South African, and Russian propertics. Insread, o
prime source for new diamonds has been discovered in our own
backyard, right on the North American Continent



The excting dummond starc-up company
I'm going to tell you abourt in this report -
Ontish  Mountain  Diamond Company
(OMDC) -- has already snapped up the
mining rights to tens of thousands of acres
in the heart of this new diamond discovery.
And the timing s on our side.

There are usually only 2 opportunities in
any diamond-mining venture for “average™
investors to make incredibly large profits in
a relarively short ume frame:

First, when the exploration is successful
and confirms a large deposit of high-quali-
ty diamonds on the properry. ‘

And second, once the mine begins produc- \ N g ]
ing diamonds. How to find a diamond mine, and make it
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Cratons are thick, and they tend to extend Mountains properties meet both of these criteria with flying colors.
deeper than other continental rocks, per-
mitting their base 1o reach nto depths - FISH WHERE THE FISH ARE BITING

known as the “diamond stability field™ - To begin with, all of the OMDC claims are in close proximity to the diamond discovery prop-

where dinmonds form, orties of Ashion Mining, Maiescor, anit Dios Exploration - which has parmergd with DeBeers
of South Afrsca, :
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T MU et Y ST B I STIE RS

The most valuable natural resource isn't gold, silver, platinum, {

or palladium! It's DIAMONDS...

a great hikelihood that Oush Mountain Diamond Company land has the same kimberlites
running under it = contaming the same diamonds.

Kimberlites are volcanic rocks that tend to come in clusters, as almost all vokcanoes do. These
clusters tend to have diameters of around 60 to 95 miles, which means the same kimberlites
—and their shiny diamonds - that are under Renard, most likely extend into OMDCs Otish
Mountams properties.

One of the most effective straregies for junior mining companies like OMDC is to find and
acquire the rights to properties in the same area the major players are already exploring.
You've heard the expression, “fish where the fish are biting.” In diamond mining, you can
make a lot of money by fishing where the successful fishermen are already fishing.

That means if, DeBeers or BHP of Australia is spending a fortune acquiring land and conduct-

ing exploration in a certain region, there's a good reason they're doing so = and it’s an early

indicator that diamonds may Jurk under the ground there.

In this way, the junior mmning company can profit from the same rescarch and inside knowl-
edge that DeBeers has acquired at grear expense, without paying a dime for it.

The proxamiry 1o a proven diamond deposit owned by a senior producer is often enough to
send shares of the junior mining company into the stratosphere when exploration vields even
slightly positive results, ket alone finds a major diamond strike.

For instance, in the Northern Territories of Canada, the producing Ekati property has over a
hundred kimberlites spread our over a 21 by 44 mile property.

Just to the south of Ekari is the Diavik property, which also hosts a producing diamond mine
and numerous kimberlites. The greatest distance between the producing kimberlites of these
wo mines is approximately 19 miles.

Coinadence? Hardly, Geologists know that kimberlites form in clusters. And Otish is smack

dab in.the middle of ane of the largest cdlusters of diamond-bearing kimbeslites in North
Amecicy)

Avother example i the Snap Lake kunberdive dyiie thar Deboees planeto put mes peoduction,

Saap Lake i approximately 90 miles sousth of Ekatl. The jorichis kimberfite that Tabers

Crmporstion plans to put tn production is abost %0 miles narth of Ekars,

The greatest concentrazivns of kimberlites, then, i arouitd the !‘humunl arva. And this
atea v well within the distance of u-vful of OMDC penpaetie from the Renard choter,

Delieers and enbver muning e have already found diamends on theie Otih Mosnmains
properties. Aol OMDCS Tand fulh withit the radnn uf adjacent Imd; iho tikely to canxin
the saane dinsionds,
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Geologists who have conducred prelimi-
nary examinations of the Otish acreage are
convinced that OMDC is about to hit the
jackpot, as soon as it starts exploration of
its Ortish Mountams claims and finds the
diamonds that are buried there.

WHO WANTS TO BE A BILLIONAIRE?

The big anraction to finding an economic
kimberlite pipe is that the gross value of the
diamonds it contains can be in the $1 bil-
lion to 33 billion range ~ enough to make
the diamond mining company who owns it
(and their sharcholders) extremely wealthy.

Many of these kimberlite pipes are relative-
ly close to the surface, so they can be mined
using mexpensive open pit methods, The
diamonds are often large, gem-quality
stones, and the diamond-bearing volcanic
cock s a high gross valoe por tose

11 all sdds up 10 operating mavgans thar can
be amiong the highest in all of minng.
What's mare, commencial kimberlite papes
can oftea have n dong operanng mine life, A

gold mane 10 cconomics.

The ODAMC mstgement team has already
aarmed explaration on s Otish Mountain
propertios, and eapects o complete by -
mid 2004, The meal cost for the explos
ruticar prograsn will be abisat half o million




dollars. Given that the OMDC claims may
be the biggest North Amernican diamond
discovery ever made, that's surely the bar-
gain of the century.

“If the exploration leads ro the discovery of
an economic deposit of diamonds, a second
phase of mining operations will be assessed
and a new fundimg stage will be needed,”™
says Max Pozzom, OMDC's CEO.

“We foresee two mam exit strategies for
mvestors. One, as a speculative move dur-
ing the time of the exploration program as
more information  becomes available

Exploration Calendar
Began 4th Quarter 2003

402001 102004 202004 302004 402004 102008 102008

Since exploration at the Oush Mountam
claims is in progress, it is too early to pro-

of financing once exploration is completed
successfully,

“High-quality diamonds are ftruly rare...There is no charge of buyers
who will line up and agree to almost any criteria to get their hands on
such stones.” --robb Report (November 2003)

regarding the progress of the exploration,
and another once the precise value of any
discoveries is made.

“If the results of the exploration phase lead
to the development of a mine, our projec-
nons indicate that investors would receive
continucus annual returns of 30% 1o
150%.

“Ocher exploration companies that have
found diamond-bearing kimberlites have
scen their share prices increase by 200% to
400%. This would mean an equity value
for the project of berween $500 million and
$1 billion,™

Pozzonmi cites the Aber Diamond Corp.,
which is valued ar $1.3 billion, as an exam-
ple of a diamond mining venture similar in
scope, scale, and economics to Otish
Mountains.

Aber played a crucial role in the discovery
and development of the Diavik mine = one
of the two largest diamond mines on the
North Amenican Continent -- in the
Northwest Territories of Canada.

The company’s share price skyrocketed as a
result of this discovery, shooting up to $25
after trading at around S5 a share in
January 1999, Investors who got in early
saw their shares return a 400% profit.

Otsh's potential s also huge. If economi-
cally viable kimberlites are discovered,
OMDC could very well maech Diavik revenues.

vide an exact estimate of the value of a
potential diamond finding in OMDC’s
properties. If the Ouish kimberlites march
Diavik and Ekati in size, as geologists sus-
pect they might, the OMDC properties
could easily reach the revenue levels of
Diavik and Ekan, producing a billion dol-
lars in diamonds a year.

But let's take a more conservative figure,
and say only one or two of the OMDC
kimberlites contain high-quality gems. In
thar case, production at Otish might only
total $200 million to $300 million per vear.

These diamond-bearing kimberlites can
usually be mined profitably for at lease 10
years; many diamond-bearing kimberlites
remain productive for 20 years. So if
OMDC produces $200 million annually in
diamonds for a decade, we're looking at a
diamond mine worth $2 billion over its life-
time. If it can continue producing for a sec-
ond decade, OMDC might take another
billion or so in diamonds out of the project.
At this stage, either scenano is possible,

Exploration, the first phase taking place
even as you read this report, is reasonably
priced at a budget of abour half a million
dollars. The mvestment needed to begin the
production phase s considerably higher,
but the pavoff in mining a large diamond-
bearing kimberlite makes it an extremely
profitable venture.

Caputal investment for OMDC o mine
Otuish may be as high as tens of millions,
which would be raised by a second round

NAME OF STOCK:  Otish Mountain Diamond Company
CURRENT PRICE:  $1.00-$1.25
$12.20 - $18.50 within 1 year

Operating costs could run as high as $30
million a year, or $300 million for the
decade during which the mine is in its
prime production years, Combined with
the capital investment, that's an expendi-
ture of $400 million to produce $2 billion
in diamonds, giving OMDC a 5:1 return on
investment,

That’s a profit margin of 400%, which
compares very favorably with gold minmg,
in which the average profit margin is typi-
cally less than 50%.

IS IT ALREADY TOO LATE?

In new diamond discoveries, the greatest
profits are always made at two distince
juncrures,

Dunng the first phase, each announcement
of a promising result sumulates a rise in
share price, The exploration phase usually
ends with conclusive evidence of gem-qual-
ity diamonds in the ore, which drives the
share price even higher.

Then there’s a lull as the exploration com-
pany gears up for production, either by
partnering with a senior mining company
or by raising a second round of funding.
Share prices continue to climb upward in
anticipation of the start of production.

In the second phase, production is
announced and diamonds are recovered
from the mine. The stock price has the
potential for explosive gains at this point,
with annual gains of 300% o 400%.

Diavik and Ekati have already passed these
phases, so while they remain solid compa-
nies, the greatest opportunitics to profit by
owning their stock have alecady passed us
by.

But OMDC's Onish Mountains claims are
at the stage Diavik and Ekan were when
you still could have goten rich by buying
them: pre-production and pre-exploration,



Actually, OMDC isn't rtorally “pre-explo-
ration™; the initial exploration has alrecady
begun. So the window of opportunity is
already starting ro close.

As soon as the acromagneric results confirm
whar geologists are convinced exists at Otish
Mountains - kimberlites loaded with big,
high-quality diamonds ~ OMDC share prices
are going to sce an immediate 50% to 100%
gain. And that's just the start of the profirs

that investors can make from what ar least
one geologst is calling “the first grear North
American diamond discovery of the 21st cen-
tury,”

Opportunities like OMDC don't come along
maore than a few times a decade. You may
have missed Diavik and Ekati, but you don’
have to miss out on the Otish Mountains dia-
mond strike,

Bar 1 urge you to hurry. The window of
opportunity to get in on the first-phase prof-
its of OMDC is rapidly closing. And once it's
gone, it will never open again.

Ortish Mountain Diamond Company (Ticker:
OMDC) has 30 M shares outstanding. To
speak immediately with an OMDC Investor
Relations Representative, call toll-free 866-
843-8869 woday.

How to buy Otish Mountain Diamond Company stock....
| Call your broker ans give $hnm stack irkremsmbol QNG
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PRSRT STD

‘ﬁ Discerning Investor o

DISC INV

Diamonds are forever...

The window of opportunity is closing...

A 400% stock price jump!

13,300% profits...

 Call us for FREE Investor Information...

STOCK SYMBOL: OMDC Coll 864-843-8849 for FREE Investor Information
W “\.li ‘1 \\‘T-f?}l.;'_l%:‘-'_‘~-‘f,.‘- 11




FREE bag of dlamonds‘?

It's your exclusive invitation to get in on the ground floor of a start-up mining company
whose “predecessor” retfurned a staggering 13,300% profits in just 12 months.

By mMichoel Wiliams, Eciter, The Discerning invesior

Dear Investor:

With your permission, we are going 1o send you a bag of small, genuine investment- gnd: diamands
absolutely FREE!

I’'m offering them for an important reason:

To alert you o the incredible profic opporranities 1o be found in diamond exploration and mining and o
convince you 1o accept our offer of a risk-free charter subscription to The Discerming Investor - the only
monthly investment advisory designed 1o help you earn huge returns from shares of undiscovered compa-

nies ready 1o explode!

LIKE EXPLOSIVE PROFITS? THEN DIAMOND STOCKS ARE FOR YOU!
lnvesting in diamond stocks isn’t for the fainc-hearmed. And | wouldn’t bet my earire life savings on something so speculative in narure,

despite the high potential resurns,

But if you are looking to be a lintle more aggressive with a portion of your portfolio, and are secking special sirnations with the pocential
for explosive pmﬁu and huge upside returns, then TR0 MU 0 il F€ Dot Gralomys v 71, | esit icaetion yoid Wb on doaisg e
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annually, and has a valuation of abour $2.5 billion, Or take
Metalex Ventures. Just on the news that exploratory activity was
about o begin, the stock wenr from under $1 ro over $5 « giving
investors a 400% return in about 3 months,

Sonaway Ventures stock tripled in price, from under 5O cemts o
over $1.50 in just 3 months, when they announced that macrodi-
amonds (diamonds karger than 2 mm) had been found on their
Melville Peninsula properry.

In September 2001, Ashton Mining announced highly encouraging
exploration resules from its Otish Mounzains and Nunavut proj-
ects. Within § months, the stock price gained over 400%.

And then there's Aber Resources, discoverer of the Diavik Mine, a
property even richer in diamonds than Ekati. Within the last 24
manths, their share price has almost tripled, from $15 1o $40.

Virtually all diamond ventures that encounter success follow a
similar patrern. Investors see a short-term gain of 50%, 100%,
even 150% or more as exploration repoets positive results. Once
production begins, anather sharp upward spike in the stock price
takes place, giving sharcholders hundreds of percentage points of
additional gain: Profits of 200% to 400% and higher are not
uncommon.

I'm betring thar OMDC's Ouish Mountains property will follow
the same pattern, and may very well equal or even eclipse the prof-
its early investors made in Ekari. That's why Pm following the
company so closely in my monthly advisory, The Discerming
Investor.

DIAMONDS IN THE ROUGH AT BARGAIN-BASEMENT PRICES
Diamond mining is risky by nature. Start-up costs are high.
Production is expensive, And then there’s the very real possibilicy
that either you won't find diamonds - or the diamonds you do find
will be of inferior quality and nor worth mining. Thar happens all
the time.

Bur unlike overvalued rech stocks, where investors lost fortunes in
the crash of 2000, our diamond companies are like gems - small
but valuable. Most sell for under S5, which represents a tiny frac-
tion of what the company will be worth once exploration yields a

significant diamond find - or production begins, Ar these low
prices, it's casy to see gains of 100% ... 200% ... even 400% or
more. After all, when a mining stock is selling for 50 cents, even a
dollar mave upward in price yields a 200% return. And you can
own a lot of shares of these little companies withous a huge invest-
ment, so your downside risk is sharply limited.

A NEW BULL MARKET IN DIAMOND MINING

When the economy is bad, the diamond business suffers.
Consumers buy fewer gems, and when they do buy, they go for
smaller sizes and cheaper grades to save money. The current eco-
nomic recovery is positive for the diamond trade. Increased
demand, coupled with the declining production of played-out
mines in South Africa and Russia, can only drive prices higher.

DeBeers, which attempts to control global diamond prices through
its Central Selling Organization (CSO), purchased $4.8 billion in
rough diamonds in 1992, but was able 1o sell only $3.5 billion. To
move the excess mventory, DeBeers ordered CSO members to cut
back prices on diamonds they had already contracred ro markes.
CSO members don't like the cuthacks, because it means thev'll lose
incentive to sneak supplics into the markes, evade CSO restric-
tions, and sell them at higher prices. An increasing number of
small independents in various diamond-producing nations are
refusing to obey DeBeers CSO pricing guidelines. For instance, in
the aftermath of civil war, the Angolan goveenment can't control
the diamond mining industry, and they aren’t indined to cooper-
ate with DeBeers anyway.,

DROUGHT IN AFRICA HAS DRIED EVERYTHING UP
Several rivers in Africa, such as the Cuango river, have dried up, leav-
ing rich alluvial diamond deposis in the beds. Wildcarters are flock-
ing to these river beds in search of diamonds. DeBeers is powerless
1o enforce its restrictions on these independents, which again
points to higher diamond prices. In view of some diamond ana-
lysts, the shortfall in ongoing supplics of rough diamonds can only
be met by further price rises as stocks in the hands of the two main
decline to warking levels only. The medium to long-
term outlook for rough diamond prices is therefore very good.

TRY IT RISK-FREE FOR 30 DAYS
To examine the next issue of The Discerming Investor risk-free,



just complete and mail the possage-paid card today. If you are not
100% satisfied, simply let us know within 30 days. We will refund
your money in full = no questions asked.

Whatever you decide, all issues received are yours to keep, with no
further cost or commitment of any kind. The window is closing
fast on Orish Mounsains, All diamond stock recommendations are
time-sensitive. Only the carly investors carn the bag retuens,

Once diamonds have been found on a property and the mine
begins production, the big gains in stock price have already been
made. Once that happens, it's too late for you and me to cream the
profits.

But with a handful of my select junior diamond companies — and
OMDC in particular — the ship has not sailed yet. It’s still in port,
and you and 1 can get aboard for the money-making ride of our
lives. If we act now,

Sincerely,
M itesl W llneg
The Discerning Investor
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